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E.O. 11652: NA 
TAGS: ETRD, EEC 

SUB J : EC RECLASSIFICATION OF SEMI-CONDUCTORS 
REF: EC BRUSSELS 133 

1. SUMMARY: THIS CABLE CONTAINS THE ENGLISH TEXT 
OF THE SUMMARY RECORD BY THE EC COUNCIL SECRETARIAT OF THE 
ARTICLES 113 COMMITTEE MEETING OF 21 DECEMBER 1973 REGARDING 
SEMI-CONDUCTORS. THE RECORD MAKES IT APPARENT THAT 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 EC BRU 00300 171753Z 

THE COMMUNITY FAVORS A RETURN TO A NINE PERCENT RATE OF 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


DUTY. COMMISSION OFFICIALS EXPECT A CUSTOMS GROUP TO 
TRY TO WORK OUT IN FEBRUARY A PROPOSAL TO DEFINE A 
NEW CUSTOMS SUBCATEGORY FOR SEMICONDUCTOR ELEMENTS. 

END SUMMARY. 

2. FOLLOWING IS THE TEXT OF THE SUMMARY RECORD: BEGIN 

TEXT: SUMMARY RECORD: AMENDMENT OF THE LIST DRAWN UP BY THE 
COMMUNITY FOR THE GATT OF CERTAIN SEMI-CONDUCTOR 
DEVICES (HEADING EX 85.21): THE COMMITTEE FAVORED THE 
FOLLOWING SOLUTION: 

(A) THE AMENDMENT OF THE LIST DRAWN UP BY THE COMMUNITY 
FOR THE GATT OF CERTAIN SEMI-CONDUCTOR DEVICES (HEADING 
EX 85.21) SHOULD BE CARRIED OUT IN THE CONTEXT OF THE 
PROCEDURE FOR THE AMENDMENT OF THE CUSTOMS NOMENCLATURE 
AND NOT ACCORDING TO THE PROCEDURE OF ARTICLE XXVIII OF 
THE GATT; 

(B) THIS AMENDMENT WOULD RE-ESTABLISH THE NINE PERCENT 
RATE OF DUTY FOR CERTAIN ELEMENTS FALLING WITHIN HEADING 
EX 85.21 (WAFERS), THIS RATE OF DUTY WAS APPLICABLE 
PREVIOUSLY BUT WAS RAISED TO 17 PERCENT AS FROM 

1. JANUARY 1972. (FOOTNOTE: IN THIS CONNECTION, THE 
BELGIAN DELEGATION POINTED OUT THAT ITS COUNTRY HAD 
ALWAYS APPLIED A RATE OF MORE THAN NINE PERCENT TO 
THESE PRODUCTS. THIS DELEGATION COULD EVEN ENVISAGE A 
SOLUTION WHICH DID NOT TAKE INTO ACCOUNT THE RECOMMENDATION 
MADE BY THE CUSTOMS COOPERATION COUNCIL.) 

(C) THE EXACT WORDING FOR THE PRUPOSES OF CUSTOMS WILL 
BE LEFT TO THE COMMISSION WORKING PARTY ON CUSTOMS. 

END TEXT. 

3. RODERICK ABBOTT OF THE EC COMMISSION WAS UNABLE TO 
GIVE US A VERY CLEAR INTERPRETATION OF THE FOOTNOTE 
BY THE BELGIAN DELEGATION HOWEVER, HE BELIEVES THAT 
THE RECORD NOW MAKES IT QUITE CLEAR THAT THE ARTICLE 1 13 
COMMITTEE FAVORS A RETURN TO THE NINE PERCENT RATE OF 
DUTY. THE REFERENCE TO GATT ARTICLE XXVIII MEANS 

THAT THE COMMITTEE AGREES NOT TO TRY TO COLLECT A 17 
PERCENT DUTY ON AN ITEM WHICH PREVIOUSLY BORE A NINE 
PERCENT DUTY. 
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4. ABBOTT HAS ARRANGED FOR THE MIXED GROUP OF 
CUSTOMS EXPERTS TO HAVE AN INITIAL DISCUSSION AT ITS 
JANUARY 25 MEETING OF THE DEFINITION TO BE ADOPTED 
FOR THE NINE PERCENT DUTY. ABBOTT EXPECTS THAT THE 
GROUP WILL USE ITS MID-FEBRUARY MEETING TO TRY TO AGREE 
ON A DF.FINTTTON.GR EF.NWAT ,D 
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